Routine documentation
‘Adding information on at-risk-of-poverty thresholds to longitudinal EU-SILC data’
	Name:
	Adding information on at-risk-of-poverty thresholds to longitudinal EU-SILC data (Version 2.00)

	Version:
	Version 2 from 2021-03-18. 
This version does not require any changes in the do-file outside of the configuration section. Users insert only file paths and file names in the configuration section. The do-file now produces a linkable file with poverty thresholds from the cross-sectional files and a longitudinal file that includes the poverty thresholds from the cross-sectional data. 

	Dataset:
	Requires a panel file in year T and the cross-sectional EU-SILC files for years T, T-1, T-2, and T-3

	Variables required:
	Longitudinal files:
Identifiers: Year (DB010, RB010, HB010, PB010), Country (DB020, RB020, HB020, PB020), Household ID (DB030, RB040, HB030, PX030), Personal ID (RB030, PB030)
Additionally: RX020, RB080, HY020, HY025, PY080G
Cross-sectional data files:
Identifiers: Year (DB010, RB010, HB010), Country (DB020, RB020, HB020), Household ID (DB030, RX030, HB030, PX030), Personal ID (RB030, PB030)
Additionally: RB050, RB080, RX020, HY020, HY025, PY080G

	Programme:
	Stata® (used version: Stata/MP 16.1 for Windows)

	Abstract:
	This Stata Command Syntax File adds information on at-risk-of-poverty thresholds to EU-SILC longitudinal data of year T. The UDB does not contain this information, and also, it should not be computed out of the longitudinal data file itself given the non-representativeness of the longitudinal samples which might cause biased thresholds.
Instead, the do-file makes use of the representativeness of the cross-sectional EU-SILC data (year T, T-1, T-2, and T-3) and extracts the necessary information for calculating the prevalent at-risk-of-poverty thresholds (40, 50, 60, and 70% of the median equivalized total disposable household income). This results in a macro data file containing only the variables Year, Country, and the different poverty thresholds. This makes it linkable to the longitudinal data (unlike the micro data, where cross-sectional and longitudinal data are not linkable!).
This macro data file containing the thresholds is then merged to the longitudinal file of year T. It can basically be merged to any of the longitudinal files using Year and Country as identifiers. In the present syntax, it is added to a merged longitudinal data file (containing information from D, R, H, and P files) where each household's total disposable household income is calculated and used to create a poverty indicator at the end. Like this, the same calculation of a household’s income will be used as in the computation of the threshold itself in the cross-sectional data, which makes it more comparable and therefore preferable. The poverty indicator is a binary variable which indicating whether a household is at risk of poverty (=1; given that its income falls below the poverty threshold in the respective year and country) or not (=0).
It requires that the D, R, H, and P file of the cross-sectional data are stored together in one folder for each year (T, T-1, T-2, and T-3); the same goes for the longitudinal data. The respective paths and file names have to be indicated in the configuration section of the syntax according to the description.
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